
 

 

IMPACT OF COVID 19 ON THE
STEEL  MARKET
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Term Supply Assurance for Enterprises

Heavily Reliant on the Supply of Steel

Despite the Current Turbulent Economy
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INTRODUCTION

As the impact of COVID 19 firms its grip

around the global marketplace, most of

the manufacturing sectors are issuing SOS

owing to their crumbling supply sources of

materials essential to keep the machine

running. Supply chain disruption is perceived

as a worsening impact of COVID 19 which is

gradually putting a halt on the production of

some of the major revenue-generating

industries. On this note, material supply from

the steel market forms the backbone

of the production process across a range of

industries such as manufacturing,

automobile, construction, among others. The

current pandemic is eschewing the

scopes of supply from some of the major

steel markets which, in turn, is resulting in

the gradual production shutdown for most of

the enterprises.



 

 

 

 

 

 

 

 

 

 

 

 

 

IMPACT OF COVID 19 # 1 THAT
WILL CONTRIBUTE TO
SUPPLY DISRUPTIONS FROM
THE STEEL MARKET

Business Closures in China

 

China is considered as one of the largest

producers of steel and this country

alone accounts for more than half of the

crude steel production worldwide. To

respond to the quarantine measures,

steel smelting units are observing

closures. The blockage of logistics and

transport services to contain the impact

of COVID 19 are putting a plug on the

iron ore exports majorly done from New

Zealand. This is creating a major raw

material shortage which is hampering

the production in the steel market in

China, thereby contributing to the

supply shortage of this raw material for

industries around the world.

Want  more  insights?

REQUEST A FREE DEMO

https://www.spendedge.com/request-for-demo?utm_source=OnsiteCovDCampaign&utm_medium=CovDCampaign&utm_campaign=BusinesswireOnsiteCovDCampaign&utm_term=Impact+of+COVID+19&utm_content=Impact+of+COVID+19+on+the+Steel+Market%3A+Smart+Strategies+to+Lay+Foundation+for+Long+Term+Supply+Assurance+for+Enterprises+Heavily+Reliant+on+the+Supply+of+Steel+Despite+the+Current+Turbulent+Economy


 

 

 

 

 

 

 

 

 

 

 

 

 

IMPACT OF COVID 19 # 2 THAT
WILL CONTRIBUTE TO
SUPPLY DISRUPTIONS FROM
THE STEEL MARKET

Anticipations of limiting demand for

steel

 

Speculations of a decrease in demand

in the steel market are prompting some

of the major producers to cut back in

their production. The eventual

shutdown of manufacturing industries

that are the critical end-users in the

steel market is validating their

anticipations. This is creating a severe

supply crunch along with spiking

the price of steel for enterprises that are

heavily reliant on the long-term supply

of steel to keep their production

process running.



 

 

 

 

 

 

 

 

 

IMPACT OF COVID 19 # 3 THAT
WILL CONTRIBUTE TO
SUPPLY DISRUPTIONS FROM
THE STEEL MARKET

The decline in consumer’s purchasing

power

 

 

The downward sliding profit margins of

a majority of enterprises across various

sectors is compelling them to resort to

downsizing of their workforce as a

mean to compensate for their losses.

Reportedly, in the US, millions of

individuals have filed for

unemployment claims. With the

unemployment curve skyrocketing,

it is indicative of a major slump in

consumer’s purchasing power which

defines the demand drive in markets.

This is taking a toll on the demand

growth in industries such as

automobile, construction, among

others. Consequently, this is fuelling

speculations of steel producers of a

demand dip which is reinstating their

strategy to reduce production in the

steel market.

 

Want  to  mitigate  supply
chain  r isks  in  your

business?

REQUEST A FREE DEMO

https://www.spendedge.com/request-for-demo?utm_source=OnsiteCovDCampaign&utm_medium=CovDCampaign&utm_campaign=BusinesswireOnsiteCovDCampaign&utm_term=Impact+of+COVID+19&utm_content=Impact+of+COVID+19+on+the+Steel+Market%3A+Smart+Strategies+to+Lay+Foundation+for+Long+Term+Supply+Assurance+for+Enterprises+Heavily+Reliant+on+the+Supply+of+Steel+Despite+the+Current+Turbulent+Economy


 

 

 

 

 

 

 

 

 

 

 

 

LONG TERM SUPPLY
ASSURANCE FOR
ENTERPRISES THAT ARE
HEAVILY RELIANT ON THE
SUPPLY FROM THE STEEL
MARKET

 

 

For enterprises who are battling the

impact of COVID 19 on the global

economy and are exhibiting promises

of survival and contribution to the

economy that is darting downhill, it is

essential for them to focus on measures

that will help them secure long-term

supply assurance from their suppliers in

the steel market. To achieve long-term

supply assurance will not only limit

chances of business discontinuity but

will also help them be flexible to the

offsetting changes triggered by

pandemic situations.

 



 

 

 

 

 

 

 

 

 

 

 

STRATEGY # 1 TO ACHIEVE
LONG TERM SUPPLY
ASSURANCE FOR
ENTERPRISES THAT ARE
HEAVILY RELIANT ON THE
SUPPLY FROM THE STEEL
MARKET

Assess the performance of production

facilities

 

 

It is crucial for buyers to have a

snapshot of suppliers’ production

facilities' performance. This can bear

testimony to the latter’s ability to offer

a long-term supply assurance despite

the alarming impact of COVID 19 on the

steel market. The performance factors

to be considered are total output

volume, plant utilization factor, iron ore

quality, and vertical integration level.

This will allow buyers to gauge a

minimum level of performance that

suppliers will be able to deliver during

the tenure of the contract.

 



 

 

 

 

 

 

 

 

 

 

 

 

 

STRATEGY # 2 TO ACHIEVE
LONG TERM SUPPLY
ASSURANCE FOR
ENTERPRISES THAT ARE
HEAVILY RELIANT ON THE
SUPPLY FROM THE STEEL
MARKET

Engage in the regional sourcing model

 

 

Buyers are advised to engage with

suppliers who have a strong regional

presence in their areas of operations to

minimize logistics costs, efficiently

track goods, and to ensure long term

supply assurance. Proximity to

suppliers in the steel market will also

benefit buyers in terms of capitalizing

on strategic collaboration opportunities

for new product development.

Want  more  insights?

REQUEST A FREE DEMO

https://www.spendedge.com/request-for-demo?utm_source=OnsiteCovDCampaign&utm_medium=CovDCampaign&utm_campaign=BusinesswireOnsiteCovDCampaign&utm_term=Impact+of+COVID+19&utm_content=Impact+of+COVID+19+on+the+Steel+Market%3A+Smart+Strategies+to+Lay+Foundation+for+Long+Term+Supply+Assurance+for+Enterprises+Heavily+Reliant+on+the+Supply+of+Steel+Despite+the+Current+Turbulent+Economy


 

 

 

 

 

 

 

 

 

 

 

 

 

STRATEGY # 3 TO ACHIEVE
LONG TERM SUPPLY
ASSURANCE FOR
ENTERPRISES THAT ARE
HEAVILY RELIANT ON THE
SUPPLY FROM THE STEEL
MARKET

Assess the level of digitization adopted

by suppliers

 

Buyers should assess the level of

digitization in operational processes

and automation at plant facilities of

suppliers to leverage the streamlining

process flows. Digitization capabilities

include the use of predictive analytics,

programs designed to maximize

efficiency, and data analysis systems.

 



 

 

 

 

 

 

 

 

 

 

 

 

 

STRATEGY # 4 TO ACHIEVE
LONG TERM SUPPLY
ASSURANCE FOR
ENTERPRISES THAT ARE
HEAVILY RELIANT ON THE
SUPPLY FROM THE STEEL
MARKET

Engage based on the location of

suppliers' manufacturing plants

 

 

Suppliers should be selected based on

the distance of their production

facilities and storage and distribution

centers from buyers’ manufacturing

hubs. If the supplier's manufacturing

plant is in close proximity, it can help

buyers in managing order quantities,

reducing storage costs, and managing

real-time monitoring of supply

situations for early detection of delays

or shortages.



 

 

 

 

 

 

 

 

 

 

 

 

 

STRATEGY # 5 TO ACHIEVE
LONG TERM SUPPLY
ASSURANCE FOR
ENTERPRISES THAT ARE
HEAVILY RELIANT ON THE
SUPPLY FROM THE STEEL
MARKET

Identify suppliers with large production

capacities

 

Buyers must engage with suppliers that

have large production capacities with

high utilization rates. This is because it

provides buyers a long-term supply

assurance and ensures buyers of the

ability of suppliers to scale up

production during periods of spikes in

demand in the steel market.

 

Want  to  secure  your
business  from  the  future

market  uncertainties

WE CAN HELP YOU

https://www.spendedge.com/request-for-demo?utm_source=OnsiteCovDCampaign&utm_medium=CovDCampaign&utm_campaign=BusinesswireOnsiteCovDCampaign&utm_term=Impact+of+COVID+19&utm_content=Impact+of+COVID+19+on+the+Steel+Market%3A+Smart+Strategies+to+Lay+Foundation+for+Long+Term+Supply+Assurance+for+Enterprises+Heavily+Reliant+on+the+Supply+of+Steel+Despite+the+Current+Turbulent+Economy


 

 

 

 

 

 

 

 

 

STRATEGY # 6 TO ACHIEVE
LONG TERM SUPPLY
ASSURANCE FOR
ENTERPRISES THAT ARE
HEAVILY RELIANT ON THE
SUPPLY FROM THE STEEL
MARKET

Identify suppliers that provide

assistance in demand and price

forecasting

 

Factoring in the potential impact of

COVID 19 on the steel market from a

supply perspective, it is a

recommended strategy for buyers to

ascertain suppliers’ adoption of

advanced analytical tools to accurately

forecast prices and demand for steel

for the duration of the contract. Along

with the prospects of long-term supply

assurance despite the worsening

business impact of COVID 19,

optimization of procurement timing

and costs, minimization of inventories,

and better planning of timelines are

some of the other benefits buyers will

gain.

 



 

 

 

 

 

 

 

 

 

 

 

 

 

WE CAN HELP YOU WITH
MORE INSIGHTS INTO HOW
LONG-TERM SUPPLY
ASSURANCE WILL HELP YOU
TO COMBAT BUSINESS RISKS
IN REAL-TIME CAUSED BY
THE IMPACT OF COVID 19 IN
THE STEEL  MARKET

EXPLORE OUR DIGITAL PROCUREMENT

PLATFORM

https://www.spendedge.com/request-for-demo?utm_source=OnsiteCovDCampaign&utm_medium=CovDCampaign&utm_campaign=BusinesswireOnsiteCovDCampaign&utm_term=Impact+of+COVID+19&utm_content=Impact+of+COVID+19+on+the+Steel+Market%3A+Smart+Strategies+to+Lay+Foundation+for+Long+Term+Supply+Assurance+for+Enterprises+Heavily+Reliant+on+the+Supply+of+Steel+Despite+the+Current+Turbulent+Economy


 

 

 

 

 

 

 

 

 

 

 

 

 

CONTACT INFO

WE'D LOVE TO ASSIST YOU!
PLEASE CHOOSE A MODE

OF ENGAGEMENT

REQUEST A FREE DEMO

CONTACT US

https://www.spendedge.com/request-for-demo?utm_source=OnsiteCovDCampaign&utm_medium=CovDCampaign&utm_campaign=BusinesswireOnsiteCovDCampaign&utm_term=Impact+of+COVID+19&utm_content=Impact+of+COVID+19+on+the+Steel+Market%3A+Smart+Strategies+to+Lay+Foundation+for+Long+Term+Supply+Assurance+for+Enterprises+Heavily+Reliant+on+the+Supply+of+Steel+Despite+the+Current+Turbulent+Economy
https://www.spendedge.com/contact-us?utm_source=OnsiteCovDCampaign&utm_medium=CovDCampaign&utm_campaign=BusinesswireOnsiteCovDCampaign&utm_term=Impact+of+COVID+19&utm_content=Impact+of+COVID+19+on+the+Medical+Device+Market%3A+Deep+Insights+into+the+Top+Alternate+Sourcing+Options+to+Overcome+the+Predicted+Supply+Chain+Risks+in+the+Medical+Device+Market

