
The outbreak of new coronavirus SARS-CoV-2, and the
disease it causes, COVID-19, has created a plethora of
challenges for governments, multinational businesses,
and international organizations, thereby, leading to a
significant global economic slowdown. Despite being a
humanitarian issue, the impact of COVID-19 cuts across
different aspects of international trade and supply
markets including procurement management, supply
chain management, sales, importing, exporting, customs,
and logistics.
 
This article highlights important developments and
supply market analysis in the US, the UK, and Germany
regarding the impact of COVID-19. It is written
particularly for international trade professionals,
including CPOs, CFOs, compliance personnel and trade
attorneys, but may facilitate a better understanding for
the audience in business and government. Specifically, it
highlights fiscal, monetary, macro-financial policy
responses, category level analysis, and industry impacts
of COVID-19 emerging in international trade.
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Apart from all such measures, authorities have declared measures to support businesses
(£27 billion), including property tax holidays, direct grants for small firms in the most-
affected sectors, and compensation for sick pay leave. Bank rate has been reduced 65
basis points to 0.1 percent. A new Term Funding Scheme to reinforce the transmission of
the rate cut, with additional incentives for lending to the real economy, and especially
SMEs has been introduced. Initiatives such as activating Contingent Term Repo Facility
and reducing the UK countercyclical buffer rate to 0 percent have also been taken to help
companies across different categories in the UK.
 
Such monetary and micro-financial measures have compelled companies to contemplate
significant decisions to adjust to the new reality of COVID-19. As events continue to
unfold, a critical evaluation of changing suppliers, altering logistics routes, and updating
sourcing will be required by companies to navigate these events in search of a safe harbor.
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United Kingdom

Category-level analysis

Talking about the steps recommended for the prime
industries, the UK government has asked
pharmaceutical suppliers to perform risk and supply
market analysis for their business to retain existing
stockpiles of medical supplies and avoid supply chain
disruptions.

With over 8,000 confirmed cases claiming more than 400 lives as of March 25, 2020 (as
stated by IMF), COVID-19 has been spreading rapidly across the United Kingdom. A range
of measures including travel restrictions, closures of entertainment, hospitality, non-
essential shops and indoor premises, social distancing measures, and increased testing has
been taken by the government. 
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Due to the widening impact of COVID-19, as the pandemic has infected over 45000 people
across all 50 states and claimed 500+ lives, the US government has implemented a range of
common measures to reduce the spread of COVID-19. The restrictions vary from quarantine
periods to outright denial of entry for inbound travelers and foreign nationals from different
countries. 
 
Federal Reserve also introduced facilities to support the flow of credit and introduced the
Primary Dealer Credit Facility to provide financing to primary dealers collateralized by a
wide range of investment grade securities. Primary Market Corporate Credit Facility has
been extended to allow the purchase of new bonds and loans from companies. Also,
Secondary Market Corporate Credit Facility has been initiated to provide liquidity for
already-issued corporate bonds. Regulatory agencies have indicated their support for
banking organizations that use their capital and liquidity buffers to lend and undertake
other actions to support businesses.
 

United States of America

The United States government has maintained
exemptions that permit donations, commercial
sales, and exports of humanitarian goods to
Iran. There might be shipping and logistics
disruptions impacting the U.S. agricultural
industry that is reeling from the trade war and
heavily reliant on refrigerated containers to
access international markets. Also, electronics
manufacturers can expect coronavirus to
delay shipments for several weeks. Majority of
companies have been told by suppliers to
expect, on average, delays of up to three
weeks due to COVID-19.
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With the third highest number of confirmed cases of COVID-19 among European nations till
23rd March, the government has responded with a range of restrictions to contain the
spread of the virus. 
 
Spending on healthcare equipment, hospital capacity and R&D (vaccine) has been raised
significantly and €50 billion has been granted to small business owners severely impacted
by COVID-19. An additional €750 billion asset purchase program of private and public
sector securities (Pandemic Emergency Purchase Program, PEPP) until end-2020 and
relaxation of collateral standards for Eurosystem refinancing operations (MROs, LTROs,
TLTROs) has been introduced. Also, €100 billion is allocated within the WSF to directly
acquire equity of larger affected companies and strengthen their capital position, following
the structure of the former Financial Stabilization Fund.
 

Germany
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To know how you can perform supply market analysis and reduce the impact of COVID-19 by

taking effective risk mitigation measures, request more information from our experts.

REQUEST MORE

INFO

Germany has issued bans on medical
protective equipment, drug
ingredients, and medicines, citing the
impact of COVID-19 and increased
global demand and concerns of
domestic undersupply. Despite
continued efforts from the European
Union to engage in joint procurement,
Germany has refused to coordinate
further on supply chains for medical
protective equipment, resulting in
export bans.
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